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Porgué son relevantes las
Inversiones?

 Por qué son relevantes las inversiones
extranjeras directas (FDI)?

 Porque ha variado tanto la percepcion
internacional de Compaiiias
Multinacionales — (MNC)?

« Como competir para atraer FDI y/o
MNCs?



Argentina: Inversion Extranjera Directa Neta®
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Evolucion de la IBIF por componente
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Variacion Interanual de la IBIF por componente
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Evolucion de la IBIF por componente (base 1993 =100)
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Evolucion de los componentes de la inversion
A pracios constantes de 1953
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Top emerging-market FOI mcplents, 2006
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Figure 1. Global FDI flows, fop 20 ecomomies, 2004-20057
(Billions of dollars)
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Leading FDI recipbents, 2007-11
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Determinantes de FDI

e Analisis de la literatura

* Analisis empirico



Determinantes de FDI

e Analisis de la literatura

— Aspectos MICRO

» Existencia de Bs. Publicos propios de la empresa -
-- facilitan produccion local mas gue soélo exportar,

Dotacion de recursos, costo de los factores
Aspectos regulatorios (iImpuestos, licencias, etc.),
Economias y deseconomias de escala

Distancia “economica” — Costos de transporte
Efectos de “aglomeracion”



Determinantes de FDI

* Analisis de la literatura (cont.)

- Aspectos MACRO

* PBI pc, tasa de crecimiento, ciclos (relacion de
causalidad aun en discusion)

» Dotacion de recursos, naturales y humanos

* Profundidad de mercados de capitales locales,
e Productividad,

 Marco legal y ambiente de negocios

Para un resumen de la literatura, ver:

http://www.imf.org/external/pubs/ft/wp/2001/wp01175.pdf




Determinantes de FDI

* Analisis empirico

Qué hacen MNCs
Queé dicen que hacen CEOs de MNCs



CITIES GUIDE

Economist.com

« Buenos Aires - Insider Tips
Business etiquette

 The Argentine attitude can be quite aggressive when it
comes to business. You may find that short-term thinking
prevails. Exercise caution, and don’t trust deals agreed
on a handshake. A signed contract is the best thing to
rely on.

o Contacts are crucial. Portenos (residents of Buenos
Aires) tend to place great emphasis on social
connections, and knowing somebody in common can go
a long way in building a relationship. This can even
extend to hiring staff; it is not unusual for an employee to
get hired because of who, rather than what, they know.



Economist.com

Migrants” remittances

20056*, £bn
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What is the most important criteria in determining a
country's global competitiveness?

Quality of public institutions

Technological readiness and innovation
Well-managed macroeconomic environment
All of the above

None of the above
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The World's Most Competitive Countries
WEF (World Economic Forum) Country
competitiveness

3 broad criteria:
Macroeconomy,
Institutions and
Technological readiness

9 broad measures:
Quality of its institutions, Infrastructure, Macroeconomy,
Health and Primary education, Higher education and training,

Market efficiency, Technological business sophistication and
Innovation




Which of these nine factors is most critical to driving

productivity in a country?
Business sophistication

Health and primary education
Higher education and training

Infrastructure
Innovation

Institutions
Macroeconomy

Market efficiency
Technological readiness
All of the above equally
None of the above



Global Competitiveness Index

WORLD
ECONOMIC
FORUM

Switzerland 1 4 3

Sweden 3 7 4

Singapore 5 5 0

Japan / 10 3

Netherlands 9 11 2

Hong Kong 11 14 3




« Como luce Argentina frente a estas
variables?

« COMo se anticipa que seran en los
proximos 5 a 10 anos —>horizonte de
planificacion del inversor



WORLD
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Table 1. Global Competitiveness Index 2005-2006

Rank out of Rank out of
Country Scora LAAL countries 117 countries
Chila 4.84 1 27
Argentina 4.09 ? 64
Costa Rica 4.08 3 BE
Brazil 4.08 4 &7
Colombia 4.07 5 Lt
Maxico 4.07 B &Y
El Salvadar 4.05 7 G
Jamaica 4.03 ] B3
Panama 4.00 g G5
Trinidad and Tobago 3.99 10 G
Uruguay 3.95 1 70
Piaru 383 12 77
Vonozuala amn 13 a4
Ecuador 3.5 12 a7
Dominican Rapublic 3.56 15 a1
Guatamala 3.50 16 95
Mizaragua 3.48 17 a8
Honduras 347 18 97
Bolivia 3.39 19 101
Paraguay 3.36 20 102
Guyana 32 21 108



HIGH FDI
PERFORMANCE

1 [=p] | Front- Below potential
HIGH Below potential
POTENTIAL runners

Above potential Under-performers

*Front-runners: countries with high FDI potential and performance.

*Above potential: countries with low FDI potential but strong FDI performance.
*Below potential: countries with high FDI potential but low FDI performance.
*Under-performers: countries with both low FDI potential and performance.



Table 6: Global Competitiveness Index: Basic requirements

4. Health :

Basic requirements 1. Institutions Z Imfrastructure 3. Mac rosconomy primary edui

I:-:-un:r': fEconiory Rank Score Rank Scora Rank Scora Rank Scora Rank i
Albania a2 3.8 108 3.6 121 1.42 a3 4.21 gL
Algeria 43 4.58 B3 a7 78 291 1 B.19 45
Angala 1% 248 m 10z 113 207 122 240 1%
Argentinag BT 4.4z 112 2.8 T2 1.8 E1 4.6 s
Armenia a1 4.21 o 144 a2 2.68 i 1.3 B2
Bustralia 11 b.T2 11 551 18 b4z =3 5.15 21
Buistria 18 b.68 13 5.45 17 543 g 4.491 49
Azerbaijan B8 4.4 T2 363 E& 167 7 .20 &
Biahrain K 5.18 45 4.21 40 1.2 11 5.5 30
Bangladesh & 3.4z 121 268 17 20 47 172 ol
Barbados X2 h.24 s 4.0 i 4.85 &1 4.45 i
Belgium 17 h.54 i 4.85 1 b.B5 44 4.76 15
Benin 14 KN ol 13 114 208 a2 4.0 1M
Bolivia & 3.4 118 2.40 107 2.2 i 1.5 a1
Bosnia and Harzegavina 18 4.2 108 10 e 2.50 45 4,75 =
Botzewana 7 1.27 3T 4.45 5 33T g 1.85 112
Brazil &7 414 a1 1M i 1M 114 14z 47
Bulgaria B2 4.50 108 a7 3 341 & 4.402 g
Burkina Fazno 121 313 B2 178 110 214 116 kT 124
Burundi 124 2.8 113 247 123 1M 12 251 120
Cambodia 1 383 & 1.2 a7 248 1M a7 &
Cameroan 106 168 17 2.9 120 1.43 40 4.5 14
Canada 13 5.8 21 5.01 13 5.21 KA 4.08 2
Chad 12 2.4 124 244 1% 143 107 178 114




The Networked Readiness Index Rankings 2005

Rank Couniry Spore Fank [oLimiry Seore
1 Unitad States 2.2 ) B Salvador .24
2 Singapore 1.89 £ Kazakhstan —0.4
3 Danrmark 1.80 A Ghansa .28
4 lzaland 1.78 fi2 Colombia —0.27
5 Finland 1.712 fi3 Eqypt —0.25
fi Canada 1.5 o) Bulgaria 0.3
) Taiwan 1.51 f5 Uru gusny 0.3
] Sweadan 1.44 £ Panama —0.32
] Swatzarland 1.48 &7 Pakiztan .34

10 Unitad Kingdom 1.44 8 Indonesia .38
1 Hang Kong SAR 1.44 52 Costa Rica =137
12 Metharlands 128 il Fhilippines —0.37
13 Moreay 1.43 m Argantina .38
14 Koraa, Rap. 1.3 T2 Russian Fedaration —1.38
15 Australia 1.28 73 Azarbaijan —0.4C
16 Japan 1.24 L Trinidad and Tobago .42
17 Garmany 1.18 75 Vietnam .47
18 Austria 1.18 fls Ukraine .48
13 lzrasl 118 T Moroczao .51
20 Iraland 1.15 78 Mamibia —0.532
21 Mew Zaaland 1.14 P Uganda —0.6C
22 France 1.1 £l Serbia and Montanaegro —0.63
23 Eztonia 0.5 21 Vanezuela .68
24 Malayzia 0.52 a2 Macadonia, FYR —0.67
25 Balgium 087 =3 Sri Lanka —0.68
20 Luxambourg .20 e Tanzania .68
27 Partugal 0.56 26 Fearu =070



1.1: The Global Competitiveness Indes

Figure 5. Composition of the three subindexes
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fable 1. Weighting of subindexes at each stage of
levelopment

Basic Efficiency Innovation and
Weights requirements  enhancers  sophistication factors
|
Factor-driven stage B0% 40% 10%
Efficiancy-driven stage 0% B0% 10%
Innovation-driven stage 0% 40% 0%

fable 2. Income thresholds for establishing stages of
levelopment

atage of Development GDP per capita {in USE)

stage 1: Factordriven < 2 000

Transition from stage | to stage 2 2 0003000
Stage Z: efficiency driven stage 30009 000
Transifion from stage 2 fo stage 3 S000-17 000

Stage 3: innovation-driven stage = 17,000




Table 2. Classification of Latin American and Canbbean countries into stages of development

Staga of deval ant LAALC coundries In this sage

Stage 1 (factor-driven) Bolivia, Guyana, Honduras,
Micaragua, Paraguay

Other countdas Inthis 3

China, Egypt, Georgia, India, Kanya,
Migeria, Philippines, Ukraine

Imporbant aress Tor oo VEMEEs

Basic requirements {critical) and
efficiancy enhancears (very important)

Transition from stage 1 Colombia, Dominican Republic,
to stage 2 Ecuador, El Salvador, Guatemala,
Paru

Kazakhztan Thailand, Tunisia

Basic requirements and efficiency
enhancers (both very important)

Stage 2 (efficiency-driven) Argentina, Brazil, Chile, Costa Rica,
Jamaica, Mexico, Panama,
Uruguay, Venezuala

Botzwana, Estonia, Latvia,
Lithuania, Poland, Russia,
Slovak Rep., Turkey

Basic requirements (very important)
and efficiency enhancers critical)

Transition from stage 2 Trinidad and Tobago
to stage 2

Korea, Malta, Portugal, Taiwan

Same as above, but innovation factors
bacome increasingly important

Stage 2 (innovation-driven)

Austria_Finland, Hong Kong,
Japan, Singapora, United States

Allthree areas: basic requirements,
afficiency enhancers and innovation
factors

Source: Wodd Economiz Rorim, 2008,



2005 Foreign Direct Investment
ATKEARNEY Confidence Index®

FIGURE 1
FOI Confidence Index@:

Top 26, Dacambar 2005
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Table 7. Top 15 developing and
transition economies in terms of
stocks of outward FDI, 2005

(Billions of dollars)

Rank Economy 2005
1 Hong Kong, China 470
2 British Virgin Islands 123
3 Russian Federation 120
4 Singapore m
5  Taiwan Province of China 97
6 Brazil 12
7 China 46
&  Malaysia 44
9 South Africa 39

10 Korea, Republic of 36
11 Cayman Islands 34
12 Mexico 28
13 Argentina 23
14 Chile 21
15 Indonesia 14

All developing and transition
ECONOMIES 1400

Source: UNCTAD, World Investment

Report 2006: FDI from
Developing and Transition
Economies, table II.4.



DEVELOPING COUNTRIES WITH THE HIGHEST
CONCENTRATION OF EXFORTS TO A SINGLE
DESTINATION, 2000-2004

Market share

of destination
Exparier Destination {Per cent)
Mexico United States 88.9
Dominican Republic United States 801
Trinidad and Tobago United States T
Sudan China 67.4
Micaragua United States 66.8
El Salvador United States 65.9
Mozambigue Metherlands 4.6
Venezuela United States 63.8
(Zabon United States 591
Cambodia United States 55.9

Source: UNCTAD secretariat calculations, based on IMF Dv-
recfion of Trade Statistics, October 2005.



MAJOR DEVELOPING HOST ECONOMIES

OF FDI IN 2004
(Billions of dollars)

FDV inward

Economy stock
China, Hong Kong 456.8
China 2455
Mexico 182.5
Singapore 160.4
Brazil 151.0
Bermuda i7.6
Republic of Korea 55.3
Chile 45
Argentina ha.7
Thailand 48 6
10 major developing host economias 1 4659
Memo items:

Developing economies 22259
Developing economies, excl. China 1 980.5

Waorld

g 895.3




MAJOR DEVELOPING-ECONOMY RECIPIENTS
OF FDI INFLOWS IN 2004

(Billions of dollars)
FDI inflows
Economy 2004
China 60.5
China, Hong Kong 34.0
Mexico 18.7
Brazil 181
Singapore 14.8
Bermuda 14.8
United Arab Emirates 8.4
Hepublic of Korea 7.7
Chile 7.2
India 55

10 major developing-economy recipients 189.8

Memo items:
Developing economies 2750
Developing economies, excl. China 214 4

Waorld 703.7




U ITED MATIOME

EHARES IN INWARD FOI STOCH OF CEVELOPNG ECONOMIES
BY REGIDIM, 1580, 1550, 2000 AND 2004
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UMITED MATHIME

CORRELATION BETWEEN INSTITUTIONAL QUALITY AND PER CAPITA INCOME, 2004

Log of real GDP per capita

Source: UNCTAD secretariat calculations, based on data from Kaufmann, Kraay and Mastruzzi, 2005; and UNCTAD Handbook

of Statisiics, various issues.
Note: The aggregate governance measure is the unweighted average of the six measures provided by Kaufmann, Kraay and

Mastruzzi, 2005.



LU ITED MATIONE

GOVERNANCE AND PER CAPITA INCOME GROWTH,
SELECTED GROUPS OF ECONOMIES, 1995-2005

2.0 -1.5 -1.0 0.5 0.0 0.5 1.0 15 20
Aggregate govemance measurs, 1998

¥ Diverging developing economles A Corverging developing economles @ Developad sconomies




UMITEDNATENE

INTEREST RATES, INFLATION AND CHANGES IN UNIT LABOUR COST IN THE G-7, 1970-2005

(GDP weighfed average)

Source: OECD, Economic Ouilioox No. 78, December 2005, IMF, International Financial Stafistics Database; OECD, Main
Econamic Indicators Database; and national s=ources for Germany.

Note: Unit labour cost is the ratio of labour compensation at current prices to value added at constant prices. It represents
the current cost of labour to produce one unit of output and serves as an indicator of cost competitiveness.



I Branded in the world’s eyes

Corruption perceptions index, rankings
2006 2005 Country
1= 1 Finland
1= 2 Iceland, Mew Zealand
4 4 Denmark
] b Singapare
& & Sweden
7 7 Switzerland
20 17 United States
45 &0 Ttaly
60 a5 Turkey
70= 62 Brazil
70= a8 India
111 107 Kazakhstan
142 152 Nigeria
160= 137 Irag
160= na Guinea
160 155 Myanmar
163 155 Hafti
Sowrca; Transparency InLernatfonal




Overall | Regional Confidence | Surveys
Rank Rank Country / territory Score range Used
14 1 Canada 8.5 g0-819 7
20 2 Chile 7.3 6.6 -7.6 T

USA 7.3 G.6-7.8 8

24 4 Barbados 6.7 60-7.2 4

28 g Uruguay 6.4 59-7.0 5

53 B Dominica 4.5 35-53 3

55 7 Costa Rica 4.1 33-438 L]

57 g El Salvador 4.0 3.2-448 5

5O g Colombia 3.9 35-47 I

B 10 Jamaica 3.7 34-40 5

a8 i Belize 3.5 23-40 3

Cuba 3.5 18-47 3

Grenada 3.5 23-41 3

70 4 Brazil 3.3 31-36 7

Mexico 3.3 31-34 T

Peru 3.3 28-338 b

e 17 Trinidad and 3.2 28-36 L]
Tobago

a4 18 Panama 3.1 28-373 5

a0 18 Suriname 3.0 27-33 4

83 20 Argentina 2.9 27-32 7

8% 21 Dominican Republic 2.8 24-32 )




FIGURE 2
GRDI 2006 market attractiveness
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BY COMMODITY GROUP, 1960-2005

(Index numbers, 2000 = 100)

All commodities

=======  Hgal price trendline

Source: UNCTAD, Commuadity Price Bullstin, various issues; and UNSD, Monthly Bullstin of Statisfics various issues.
a Real prices are deflated by the export unit value of manufactured goods of developing countries.
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Source: UNCTAD, Commodity Price Bulletin, various issues; and UNSD, Monthly Bulletin of Statisfics various issues.
a Real prices are deflated by the export unit value of manufactured goods of developing countries.
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Source: UNCTAD, Commodity Price Bulletin, various issues; and UNSD, Monthly Bulletin of Statisfics various issues.
a Real prices are deflated by the export unit value of manufactured goods of developing countries.
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